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Directors of the Responsible Entity's Report
31 December 2011

The Directors of Rural Funds Management Limited ("RFM"), Responsible Entity of RFM Almond Fund 2006
("AF06" or "the Scheme") present their report on the Scheme for the financial half year ended 31 December
2011.
Directors
The names of the Directors in office at any time during, or since the end of, the half year are:
David Bryant
Michael Carroll
Guy Paynter
Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.
Review and Results of Operations
Operating Results
The operating profit of the Scheme after providing for income tax amounted to $ NIL (2010: $ NIL)
AF06 was established in 2006 to provide Growers with an opportunity to invest and participate in the
business of growing and selling almonds. The Growers are licensed to operate an almond growing
business for 20 years after which the revenue from their trees reverts to the lessor.
For the duration of the licence period, Growers are entitled to receive the net cashflows arising under the
Scheme, being revenue from almond sales less Scheme costs. Prior to the almond trees reaching
commercial maturity, which is expected to occur in 2013, Scheme costs will exceed revenues and the
Growers are required to fund the shortfall. Once the revenues exceed the costs, the surplus will be
distributed to Growers.
As the Scheme manages the cashflows associated with the above and does not operate a business in its
own right, AF06 does not have net assets. The respective rights and obligations rest with the Growers.
Further information on the Scheme operations is detailed in note 1 (a)(i) on page 13.
Each Grove operated represents an area of 0.25 hectares. As at 31 December 2011, the Scheme had 170
Growers, with a total of 846 Groves representing 211.5 hectares.
The 2011 financial year was the third in which Growers were responsible for all operating, licence and
management fees associated with their Grove. The details of the invoice are shown below.
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Directors of the Responsible Entity's Report
31 December 2011
Review and Results of Operations (continued)
Operating Results (continued)

FY 2011 Final Invoice
GST
Total
$
$

Itemised Costs per Grove

Fee
$

Management fee
Licence fee
Operating costs
Interest charges at BBSW plus 4%

186.25
1,021.53
2,505.38
102.78

18.63
102.15
250.54
-

204.88
1,123.68
2,755.92
102.78

3,815.94
(1,263.07)
(976.57)
128.44

371.32
19.10

4,187.26
(1,263.07)
(976.57)
147.54

1,704.74

390.42

2,095.16

Total
Less harvest proceeds from 2010 crop
less RFM Price Management Plan
Plus: shortfall 2010 invoice
Total

Harvest proceeds are received in the year following harvest. Therefore the proceeds of the 2011 harvest,
the Scheme's third harvest, are available for offset against the 2012 operating costs. The table below gives
the details of the 2011 harvest with a comparison to the 2012 harvest estimates.

Tonnes Per
Grove
Per Hectare
2011 Estimated harvest per original PDS
2011 Actual harvest
2012 Estimate

0.43
0.34
0.57

1.70
1.33
2.21

In terms of the 2011 invoice, Growers representing 5.3% of the Groves are yet to pay or make other
arrangements. RFM is monitoring these potential defaulters and will terminate their interest if payment is
not forthcoming or other payment arrangements made.
In accordance with the Constitution of the Scheme, when defaulting Growers have their Scheme interests
cancelled, ownership of the Groves passes to the Responsible Entity, RFM. At 31 December 2011, RFM
had ownership of 217 such Groves which do not form part of the Scheme.
Fees paid to the Responsible Entity
Fees paid and payable to the Responsible Entity for the financial half year ended 31 December 2011 were
$1,753,467 (2010: $ 2,294,400). The fees paid are based on farm operating costs incurred by the
Responsible Entity plus property licence fees, management fees and interest, as prescribed by the Scheme
PDS for the half year ended 31 December 2011.
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Directors of the Responsible Entity's Report
31 December 2011
Review and Results of Operations (continued)
Scheme Assets
At 31 December 2011 the Scheme held assets to a total value of $ 2,134,799 (2010: $ 3,638,474) on
behalf of growers. At balance date the Scheme had offsetting payables relating to the charge to Growers
for their 2010/11 operating costs, management fees, licence fees and interest payable under the PDS.
Significant changes in state of affairs
There have been no significant changes in the state of affairs of the Scheme during the half year.
After balance date events
Heavy rainfall experienced in the last fortnight stopped harvest operations, with an average of around
220mm of rain received since 26 February 2012. The operations team at Hillston were three weeks into
harvest when the rain began and approximately 35% of the AF06 orchard area has been harvested.
It is estimated that one third of the almonds that had not been harvested fell to the orchard floor as a result
of the heavy rain. Most of these will be collected once the orchard floor has dried; though there may be a
small reduction in yield performance. There can be some issues with mixing varieties and staining of
kernels, however this is not expected to be a significant issue.
Quality downgrades are a potential consequence of heavy rainfall, however at this stage it is too early to tell
how this rain event may have affected the almonds. The rain has now stopped and as the orchard floor
dries, harvest can recommence.
RFM management will monitor tree health following the rainfall and take appropriate steps to give trees the
best chance of full recovery.
Other than those listed above, no matters or circumstances have arisen since the end of the financial half
year which significantly affected or may significantly affect the operations of the Scheme, the results of
those operations or the state of affairs of the Scheme in future financial years.
Environmental matters
The Scheme's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a State or Territory. There have been no known significant breaches of any other
environmental requirements applicable to the Scheme.
Indemnification of Directors and Officers
In accordance with the Scheme deed, AF06 indemnifies the Directors, Company Secretary and all other
Officers of the Responsible Entity, when acting in those capacities, against costs and expenses in
defending certain proceedings.
AF06 has not otherwise, during or since the financial half year, indemnified or agreed to indemnify an
Officer of RFM or of any related body corporate against a liability incurred as such by an officer.
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Directors of the Responsible Entity's Report
31 December 2011
Auditor's independence declaration
An independence declaration has been provided to the Directors by the Auditor of AF06, Boyce Assurance
Services Pty Limited, and can be found on page 16 of the financial report.
This report is signed in accordance with a resolution of the Board of Directors.

David Bryant
Director

Dated: 13 March 2012
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Independent Auditor's Review Report to the members of RFM Almond Fund 2006
Report on the Half Year Financial Report
We have reviewed the accompanying half year financial report of RFM Almond Fund 2006, which comprises the
statement of financial position as at 31 December 2011, the statement of comprehensive income, the statement
of changes in net assets attributable to growers and the statement of cash flows for the half year ended on that
date, notes comprising a summary of significant accounting policies and other explanatory information, and the
Directors of the responsible entity's declaration.
Directors’ Responsibility for the Half Year Financial Report
The Directors of the Responsible Entity are responsible for the preparation and fair presentation of the half year
financial report in accordance with Australian Accounting Standards (including Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the half year financial report that
is free from material misstatement, whether due to fraud or error, selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in the circumstances.
Auditor’s Responsibility
Our responsibility is to express a conclusion on the half year financial report based on our review. We
conducted our review in accordance with the Auditing Standard on Review Engagements ASRE 2410 Review
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis
of the procedures described, we have become aware of any matter that makes us believe that the financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the Scheme's
financial position as at 31 December 2011 and its performance for the half year ended on that date; and
complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001. As the auditor of RFM Almond Fund 2006, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.
A review of a half year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
Matters Relating to the Electronic Presentation of the Audited Financial Report
The review report relates to the financial report of the Scheme for the half year ended 31 December 2011
included on the website of Rural Funds Management Limited. The Directors of the Responsible Entity of the
Scheme are responsible for the integrity of the website and we have not been engaged to report on its integrity.
This review report refers only to the half year financial report identified above and it does not provide an opinion
on any other information which may have been hyperlinked to or from the financial report. If users of this report
are concerned with the inherent risks arising from electronic data communications, they are advised to refer to
the hard copy of the reviewed financial report to confirm the information included in the reviewed financial report
presented on the responsible entity's website.

6

RFM Almond Fund 2006
ARSN 117 859 391

Independent Auditor's Review Report to the members of RFM Almond Fund 2006
Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, has been provided to the
Directors of the Responsible Entity of RFM Almond Fund 2006 on the date of this auditor’s review report.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the half year financial report of RFM Almond Fund 2006 is not in accordance with the Corporations Act 2001
including:
(a) giving a true and fair view of the Scheme’s financial position as at 31 December 2011 and of its
performance for the half year ended on that date; and
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations
2001.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited
Cooma
Dated: 13 March 2012
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Directors of the Responsible Entity's Declaration
In accordance with a resolution of the Directors of the Responsible Entity of RFM Almond Fund 2006:
In the opinion of the Directors:
(a) The financial statements and notes of the Scheme are in accordance with the Corporations Act
2001, including:
(i) giving a true and fair view of the Scheme's financial position as at 31 December 2011 and of
its performance for the half year ended on that date; and
(ii) complying with Accounting Standards, Corporations Regulations 2001 and the Scheme's
constitution; and
(b) there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when
they become due and payable.
On behalf of the board

David Bryant
Director
Dated: 13 March 2012
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Statement of Comprehensive Income
For the Half Year Ended 31 December 2011

Cost recovery from growers
Agribusiness operations
Land lease and rental
Management fees
Finance costs

31 December 31 December
2011
2010
$
$
1,753,467
2,294,400
(1,134,681)
(1,528,274)
(504,119)
(608,956)
(88,826)
(106,231)
(25,841)
(50,939)

Net profit before income tax
Income tax expense

-

-

-

-

Net profit for the period

-

-

Other comprehensive income for the year, net of tax

-

-

Total comprehensive income for the period, representing
changes in net assets attributable to Growers

-

-

The accompanying notes form part of these financial statements.
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Statement of Financial Position
31 December 2011
31 December
2011
Note
$
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables

30 June
2011
$

73,689
2,061,110

796,011
4,320,366

TOTAL CURRENT ASSETS

2,134,799

5,116,377

TOTAL ASSETS

2,134,799

5,116,377

LIABILITIES
CURRENT LIABILITIES
Trade and other payables

2,134,799

5,116,377

TOTAL CURRENT LIABILITIES

2,134,799

5,116,377

TOTAL LIABILITIES (excluding net assets attributable to
growers)

2,134,799

5,116,377

-

-

2,134,799

5,116,377

2

Net Assets attributable to growers
TOTAL LIABILITIES

The accompanying notes form part of these financial statements.
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Statement of Changes in Net Assets Attributable to Growers
For the Half Year Ended 31 December 2011
31 December 2011
Retained
Earnings
$

Total
$

Balance at 1 July 2011
Profit attributable to the scheme, net of tax

-

-

-

-

Total income and expense for the period

-

-

Balance at 31 December 2011

-

-

31 December 2010
Retained
Earnings
$

Total
$

Balance at 1 July 2010
Profit attributable to the scheme, net of tax

-

-

-

-

Total income and expense for the period

-

-

Balance at 31 December 2010

-

-

The accompanying notes form part of these financial statements.
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Statement of Cash Flows
For the Half Year Ended 31 December 2011
31 December 31 December
2011
2010
$
$
CASH FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to suppliers and employees
Contributions from growers
Interest received
Interest paid

768,630
(2,306,511)
864,886
6,421
(55,748)

950,459
(2,111,866)
785,340
12,291
(50,940)

Net cash provided by (used in) operating activities

(722,322)

(414,716)

Net increase (decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of period

(722,322)
796,011

(414,716)
1,181,611

73,689

766,895

Cash and cash equivalents at end of period

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
For the Half Year Ended 31 December 2011

1

Summary of Significant Accounting Policies

(a) Basis of Preparation
This general purpose condensed financial report for the half year ended 31 December 2011 has been
prepared in accordance with AASB 134: Interim Financial Reporting and the Corporations Act 2001.
This half year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the Scheme as the full financial
report.
It is recommended that the half yearly financial report be read in conjunction with the annual report for the
year ended 30 June 2011 and any public announcements made by AF06 during the half year in
accordance with continuous disclosure requirements arising under the Corporations Act 2001.
The same accounting policies and methods of computation have been followed in this interim financial
report as were applied in the most recent annual financial statements.
(i)

Scheme information

AF06 is a registered Australian Managed Investment Scheme, and was constituted in 2006. RFM, the
Responsible Entity of the Scheme is incorporated and domiciled in Australia. The registered office of the
Responsible entity is Level 2, 2 King Street, Deakin, ACT 2600.
The nature of the operations and principal activities of the Scheme are described in the Directors of the
Responsible Entity's Report.
AF06 does not operate a business in its own right. AF06 acts as a conduit for the receipt of income from
the sale of almond produce, and the distribution of the same to the Grower investors. It also acts as a
conduit for the receipt of monies from Growers and where applicable the distribution of those monies in
accordance with the Scheme's constituent documents. Growers are responsible for all operating costs,
licence and management fees, including an interest component to fund the operation. Any profits made
under the Scheme are profits made by the Growers.
For the duration of the licence period, Growers are entitled to receive the net cashflows arising under the
Scheme, being the revenue from almond sales less Scheme costs. Prior to the almond trees reaching
commercial maturity, which is expected to occur in 2013, Scheme costs will exceed revenues and the
growers are required to fund the shortfall. Once the revenues exceed the costs, the surplus will be
distributed to the Growers.
As the Scheme manages the cashflows associated with the above and does not operate a business in its
own right, AF06 does not have net assets. The respective rights and obligations rest with the Growers.
The information in this financial report is for the benefit of the Growers and includes income and
expenditure that has 'flowed through' the Scheme, however it should be noted that the Scheme does not
generate or incur income or expenditure in its own right. Harvest proceeds are recognised in the Scheme
accounts as an offset to Grower costs. The Scheme accounts do not recognise biological assets as these
are considered to be an asset of the Growers.
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Notes to the Financial Statements
For the Half Year Ended 31 December 2011

1

Summary of Significant Accounting Policies (continued)

(a) Basis of Preparation (continued)
(ii)

Obligations of the Responsible Entity

The Responsible Entity, RFM has obligations to operate the Scheme and perform functions conferred on it
by the relevant Scheme constitution.
In addition, RFM has separately entered into individual contractual arrangements with members of the
Scheme under which RFM has other obligations directly with the individual members of the Scheme.
This financial report relates only to the Scheme and therefore only considers the obligations of RFM to the
Scheme pursuant to the constitution and the sublease. Other than as noted below at Note 1(a)(iii), the
financial report does not consider obligations of RFM in respect of obligations to members of the Scheme
pursuant to the separate contractual relationships between RFM and those members.
(iii)

Other obligations to Members of the Scheme

In addition to its responsibilities as the Responsible Entity, RFM has entered into individual contractual
arrangements with members of the Scheme under which RFM is obliged to incur various expenditures and
provide various services. The members either have paid or will make payments to RFM to perform these
obligations. The costs incurred by RFM in discharging its contractual obligations with members are specific
financial obligations of RFM and are reimbursable to RFM from the members. They can be recoverable
from the members proceeds of sale and are not financial obligations of the Scheme. Therefore these costs
are not directly relevant to this financial report.
Notwithstanding this, members of the Scheme should understand that in addition to RFM meeting its
obligations to the Scheme under the various managed investment scheme constitutions, RFM also needs
to meet its contractual obligations to members for services pursuant to the individual agreements entered
into with individual members of the Scheme. These obligations include incurring maintenance expenditures
for the duration of the Scheme.
The majority of the cash inflow to RFM from the performance of the ongoing management and
maintenance services for the members is received within thirteen months of the expenditure being incurred.
(b) Statement of Compliance
The financial report of AF06 complies with Australian Accounting Standards applicable to interim reporting
as issued by the Australian Accounting Standards Board and International Financial Reporting Standards
(IFRS) applicable to interim reporting as issued by the the International Accounting Standards Board.
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Notes to the Financial Statements
For the Half Year Ended 31 December 2011

2

Trade and Other Receivables

Trade receivables
Costs to be recovered in the next invoice
PMP receivable
Harvest proceeds receivable
Total

31 December
2011
$
551,309
66,193
965,959
477,649

30 June
2011
$
1,794,606
153,290
1,005,481
1,366,989

2,061,110

4,320,366

Trade receivables comprising Growers' contribution, include an interest charge of Bank Bill Swap Rate plus
4% for working capital funded as prescribed by the Scheme PDS payable by June of each year. In the
event they are not paid by the due date then an additional interest charge of 4% is incurred.
There are past due receivables of $140,349 as at 31 December 2011 and payment plans have been
agreed for all of this.
No provision is required as any impairment of the receivable results in a corresponding decrease of the
payable to RFM for the management fees, licensing fees and interest.
Harvest proceeds receivable represents an estimate of the final amounts due for payment from Almondco
from the most recent harvest. The PMP receivable amounts represents an estimate of the amount payable
by RFM in regard to the harvest based on the estimated final price to be received on the sale of the
almonds.
3

Harvest proceeds
Harvest
2011
$
Harvest proceeds received to 31 December
Estimated balance of harvest proceeds
Estimated PMP proceeds receivable
Total

Harvest
2010
$

768,630
614,281
965,959

950,459
516,075
812,198

2,348,870

2,278,732

Harvest proceeds for the 2011 almond crop have been received into the Scheme bank account from July
2011. These proceeds are disclosed in the Scheme accounts as a reduction of fees payable to the
Responsible Entity in regard to the 2012 costs that will be invoiced to Growers in due course. Harvest
proceeds are not considered to be Scheme property but are property of the Growers and are disclosed
above.
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Auditors Independence Declaration under Section 307C of the Corporations Act 2001
I declare that, to the best of my knowledge and belief, during the half year ended 31 December 2011, there
have been:
a.

no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the review; and

b.

no contraventions of any applicable code of professional conduct in relation to the review.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited
Cooma
Dated: 13 March 2012
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